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SUBJ: REPORTED BAN ON CARBONATED BEVERAGE IMPORTS 
REP CAIRO 9726, 

1. ACCORDING TO RECENT CAIRO PRESS REPORT, GOE HAS DECIDED 
TO BAN IMPORTS OF CARBONATED BEVERAGES. PRESS REPORTS THAT 
MIN OF TRADE HAS DECIDED THAT CARBONATED DRINKS ARE UN- 
NECESSARY LUXURY ITEMS AND THAT LOCAL PRODUCTION OP SUCH 
DRINKS IS SUFFICIENT TO MAKE IMPORTS UNNECESSARY. (COMMENT: 
WHILE LOCAL PRODUCTION MAY BE SUFFICIENT, IT IS NOT CONSIDERED 
VERY SANITRAY). 

2. MINTRADE SOURCES HAVE INDICATED THAT DECISION TO BAN SOPT 
DRINK IMPORTS HAS IN FACT BEEN TAKEN. PERSONS PRESENTLY 
HOLDING IMPORT LICENSES WILL BE ALLOWED USE THEM, BUT NEW 
LICENSES WILL NOT BE ISSUED. (IMPORT LICENSES ARE RESTRICTED 
TO SPECIPIC QUANTITY.) EXCEPTION TO BAN HAS BEEN MADE FOR 
HOTELS AND TOURIST ESTABLISHMENTS. AS IS OFTEN THE CASE 
WITH COMMERCIAL REGS, ORDER TO BAN SOFT DRINK IMPORTS, MIN 
TRADE SOURCES TELL US, HAS BEEN PUT INTO EFFECT THROUGH AN 
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INTERNATIONAL MINISTERIAL INSTRUCTION, RATHER THAN A PORMAL, 
NUMBERED AND PUBLISHED DECREE. 

3. COMMENT: REFTEL REPORTED GOE MOVES TO RESTRICT IMPORTS OP 
SOPT DRINKS TO PUBLIC SECTOR AND TO IMPOSE DUTIES ON THEM. 
OUTRIGHT BAN ON IMPORTS IS OBVIOUSLY MUCH MORE SERIOUS STEP, 
POTENTIALLY OF CONSIDERABLE SIGNFICANCE. SINCE GOE LIBER- 
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ALIZED TRADE REGS IN 1974 AND ESTABLISHED "OWN-EXCHANGE" 

IMPORT SYSTEM, IT HAS NOT, SO EAR AS WE AWARE, CUT OFE ACCESS 
TO ANY COMMODITY ON BASIS OE ITS "LUXURY" CHARACTER, THIS 
DESPITE FRQUENT CRITICISM BY SOME THAT COUNTRY WAS BEING 
ELOODED BY EOREIGN CONSUMER GOODS. 

4. IMPORTED SOFT DRINKS ARE AVAILABLE AT NEARLY EVERY RETAIL 
GROCER IN CAIRO. AS A RESULT THEY HAVE BEEN A SYMBOL OE A 
RETURN OF IMPORTED CONSUMER GOODS TO A MARKET STRAVED EOR SUCH 
GOODS EOR OVER 10 YEARS. DECISION TO BAN THEM MAY BE ONLY SYM- 
BPOLIC MOVE TO SHOW GOE CONCERN ABOUT PROLIEERATION OF "NON- 
PRODUCTIVE" IMPORTS; IT SHOULD BE NOTED, HOWEVER, THAT THE 
PRINCIPLE INVOLVED IS CLEARLY CAPABLE OF MUCH BROADER 
APPLICATION IP GOE DECIDES MOVE IN THIS DIRECTION. 
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